ORDINANCE NO.

AN ORDINANCE AUTHORIZING THE EXECUTION OF A GOVERNMENT
OBLIGATION CONTRACT WITH FIRST CAPITAL EQUIPMENT LEASING

CORPORATION; AND PRESCRIBING OTHER MATTERS PERTAINING
THERETO.

WHEREAS, the City of Tontitown, Arkansas (the "City") is authorized and empowered
under the provisions of Amendment No. 78 to the Arkansas Constitution ("Amendment No. 78")
and Title 14, Chapter 78 of the Arkansas Code of 1987 Annotated (the "Authorizing Legislation")
to enter into a short-term financing agreement for the purpose of acquiring tangible personal
property having an expected useful life of more than one (1) year; and

WHEREAS, the City proposes to acquire police vehicles (the "Vehicles"); and

WHEREAS, it is proposed that the City enter into a Government Obligation Contract with
First Capital Equipment Leasing Corporation (the "Obligee") under Amendment No. 78 and the
Authorizing Legislation (the "Contract") for the purpose of financing the acquisition of the
Vehicles;

NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of Tontitown,
Arkansas:

Section 1. The City Council hereby finds that the Vehicles will have a useful life of
more than one (1) year and that the aggregate principal amount of the Contract and any other
obligations incurred under Amendment No. 78 and the Authorizing Legislation does not exceed
five (5%) of the assessed value of taxable property located within the City as determined by the
last tax assessment.

Section2.  The Contract is hereby authorized and shall be in substantially the form
submitted to this meeting with such changes as shall be approved by the Mayor, her execution to
constitute conclusive evidence of such approval. The Contract shall be in the principal amount
of $360,000 and interest shall accrue at the rate of 4.4% per annum. Four annual payments of
principal and interest shall be paid by the City to the Obligee, or its assignee, in the approximate
amount of $100,112.43, as set forth in the Contract.

Section 3. As provided in Amendment No. 78, the principal and interest payments in
cach fiscal year (the "Payments") shall be charged against and paid from the general revenues of
the City for such fiscal year. For the purpose of making the Payments, there is hereby
appropriated to pay the Contract, an amount of general revenues of the City sufficient for such
purposes. The City Clerk-Treasurer is hereby authorized and directed to withdraw from general
revenues of the City the amounts and at the times necessary to make the Payments in accordance
with the Contract.



Section 4. (a) The City covenants that it shall not take any action or suffer or permit
any action to be taken or condition to exist which causes or may cause the interest paid under the
Contract to be included in gross income for federal income tax purposes. Without limiting the
generality of the foregoing, the City covenants that the proceeds of the Contract will not be used
directly or indirectly in such manner as to cause the Contract to be treated as an "arbitrage bond"
within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended (the "Code").

(b)  The City represents that it will not use or permit the use of the Vehicles or the
proceeds of the Contract in such manner as to cause the Contract to be a "private activity bond”
within the meaning of Section 141 of the Code. In this regard, the City covenants that (i) it will
not use (directly or indirectly) the proceeds of the Contract to make or finance loans to any person,
and (ii) that while the Contract is outstanding the Vehicles will only be used by state and local
governmental entities and by other persons on a basis as members of the general public.

(c) The Contract will not be designated as a "qualified tax-exempt obligation" (bank
qualified) within the meaning of the Code.

(d) The City covenants that it will submit to the Secretary of the Treasury of the United
States, not later than the 15th day of the second calendar month after the close of the calendar
quarter in which the City receives funding under the Contract (the "Closing"), a statement

concerning the Contract which contains the information required by Section 149(e) of the Code.

(e) The City covenants that it will not reimburse itself from proceeds of the Contract
for any costs paid prior to the Closing except in compliance with United States Treasury
Regulation §1.150-2 (the "Regulation"). This Ordinance shall constitute an "official intent" for
purposes of the Regulation.

€3] The City expects to spend the proceeds of the Contract as follows: (a) at least 15%
of the proceeds within six (6) months after the Closing, (b) at least 60% of the proceeds within one
year after the Closing and (c) 100% of the proceeds within eighteen (1 8) months after the Closing.

Section 3. The Mayor, for and on behalf of the City, is hereby authorized and directed
to do any and all things necessary to effect the execution and delivery of the Contract and the
performance of all obligations of the City thercunder, and the performance of all acts of whatever
nature necessary to effect and carry out the authority conferred by this Ordinance. The Mayor and
City Clerk-Treasurer are hereby further authorized and directed, for and on behalf of the City, to
execute all papers, documents, certificates and other instruments that may be required for the
carrying out of such authority or to evidence the exercise thereof.

Section 6. The City Clerk-Treasurer is hereby authorized and directed to file in the
office of the City Clerk-Treasurer, as a part of the minutes of the meeting at which this Ordinance
is adopted, for inspection by any interested person, a copy of the Contract and such document shall
be on file for inspection by any interested person.

Section 7. The provisions of this Ordinance are hereby declared to be separable, and if
any article, phrase or provision shall for any reason be declared to be invalid, such declaration
shall not affect the validity of the remainder of the articles, phrases and provisions.



Section 8. All ordinances, resolutions and parts thereof in conflict herewith are hereby
repealed to the extent of such conflict.

PASSED: , 2022

APPROVED:

ATTEST:

Angela Russell, Mayor

Rhonda Ardemagni, City Clerk-Treasurer

(SEAL)



CERTIFICATE

The undersigned, City Clerk-Treasurer of the City of Tontitown, Arkansas (the "City"),
hereby certifies that the foregoing pages are a true and perfect copy of Ordinance No. \
adopted at a session of the City Councilat ____p.m.,onthe day of i
2022, and that the Ordinance is of record in Ordinance Record Book No. Page  .nowin
my possession.

GIVEN under my hand and seal on this day of ,2022.

Rhonda Ardemagni, City Clerk-Treasurer

(SEAL)



Form 8038-G (Rav, 9-2011)

Page 2
Miscellaneous
35  Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) . . . . . . . 5 i s 35
36a Enter the amount of gross proceeds invested or ta be invested in @ guaranteed investment contract (GIC)
(seeinstructions)............................._......_.. 36a
b Enter the final maturity date of the GIC» (MM/DD/YYYY)
¢ Enterthe name of the GIC provider b
37 Pooled financings: Enter the amount of the proceeds of this issue that are ta be used to make loans
fo other governmental units . PP a e B FNE S B S e x ke W v SR L E v o] P
38a Ifthis issue is a loan made from the proceeds of another tax-exempt issue, check box » O and enter the following information:
Enter the date of the master paool bond P (MM/DDIYYYY)
¢ Enter the EIN of the issuer of the master poal bond »
d  Enter the name of the issuer of the master pool bond »
39 Ifthe issuer has designated the issue under section 265(b)3)(B) (i)l (small issuer exception), check box . . T8 R PR S - |
40  Ifthe issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . . R R S R WS R RS e b w P L
41a |fthe issuer has identified a hedge, check here b [ and enter the following information:
b Name of hedge provider »
¢ Type of hedge »
d Tem of hedge »
42 Ifthe issuer has superintegrated the hedge, check box . AR B A S N o om s & s 5 . | 4
43 Ifthe issuer has established written procedures to ensure that all nonqualified bonds of this issue are remediated
according to the requirements under the Code and Regulations (see instructions), check box » ]
44 Ifthe issuer has established written procedures to monitor the requirements of section 148, check box » [

452  if some portion of the proceeds was used 1o reimburse expenditures, check here » [ and enter the amount
of reimbursement. . . . . s w oW o
D Enter the date the official intent was adopted B (MM/DD/Y

g\ﬂ_\’&s
-return and accempanyin .@)’ - and slatements, and 1o the best of my knoviedge

Under penalties of perjury, | declare that | ha
Sign ature and belief, they are true, carrect, and compl eclare that | consent to the *  <osure of the issuer's return information, as necessary to
process this retumn, to the person that | ha d above,
and
Consent ’ Angela Russell, Mayor
Signature of issuer's authorized representative Date Type or print name and title
Print/Type preparers name Prenarer's sinnature HEvanHowe Date ; PTIN
Paid N, Eame [ 55 S Check L1
Preparer H. Evan Howe 20220802 10:13:23-0500 08/02/2022 self-ermplayed P01438994
Use Only Firm's Name »  Baystone Financial LLC Firm's EIN » 48-1223987
Firm's Address » 18601 Mission Road, Suite 200, Leawood, KS 66206 Phone no. {800) 752-3562

Form 8038-G (Rev. §-2011)



o 80386 Information Return for Tax-Exempt Governmental Obligations

(Rev. September 2018} » Under internal Revenue Code section 143(e) OM2 No. 1545-0720

Depariment of the Treasury ) > See sgparate instructions.
Internal Revenue Service Caution: [ the issue price is under $100.000, use Form 8038-GC. S——
Reporting Authority If Amended Return, check here & [
1 Issuers name 2 lssuer's employer identification number (EIN)
City of Tontitown, Arkansas 71-6081840
3a  Name of person (other than issuer) with whorn the IRS may communicate about this return (see instructions)| 3b Telephone number of other person shown on 3a
4 Number and street (or P.O. box if mail is not delivered to street address) RKReom/suite § Report number (For IRS Use Only)
235 East Henri de Tonti Boulevard ] 3
6 City, town, or post office, state, and ZIP code 7?7 Date ofissue
Tontitown, Arkansas 72762 08/01/2022
8 Name of issue 9 CUSIP number
Government Obligation Contract None
702 Name and Wlle of officer or ather employee of 1he issuer whom the IRS may cail for more information (seq 10k Telephone number of cfficer or other
instructions) employee shown on 10a
Mr. Corey Jenison, Police Chief {479) 439-3576
Wpe of Issue (enter the issue price). See the instructions and attach schedule.
11 Education....‘...............,.....................11
12 Healthandhospital . « - & &« + w0 e om e e a e s s e s s T ot [ 7
13 Transpuﬁatiun..........,.............................13
14 F’ubiicsafety....._............................,......'{4
45 Environment (including sewage bonds) . . . . . .. o e s s e e s s T T . | 15
16 Housmg‘ls
47 EHHMEE  oow v 5 mw e s F B % R wm e W wown e §H e § TS E 17
18  Otner. Describe B Six (6) 2022 Decge Durango AWD Police Pursus Vehicles with U fitting 18 363,312 | 00
MR L pHIRRC

19 If abligations are TANs or RANs, check only box 18a
If obligations are BANs, check only box 18b - ;
20 1i obligations are in the form of a lease or installment sale, check box

yYvyy
mimim

Description of Obligations. Complete for the entire issue for which this form is being filed,

{a) Final maturity date (b} issue price el psr::f::t ’riim;' o0 ag}ﬂ‘g’:‘;’;ﬁgw (e} Yield
21 08/01/2026 5 363,312.00 5 360,000.00 2.554 years 4.352 %
Uses of Proceeds of Bond Issue (including underwriters’ discount)
22  Proceeds used for accrued interest . . . . - . o o o 5 e 22
23 Issue price of entire issue (enter amount from line 21, column (B} . . . . . . . . .. e e e e 23 363,312 | 00
24 Proceeds used for bond issuance costs (including underwrilers’ discount) . . . .| 24 3,312 | 00
25 Proceeds used for credit enhancement . - Ul D 25
26 Proceeds allocated to reasonably required reserve or replacementfund . . . . .| 26
27  Proceeds used to refund prior tax-exempt bonds. Complete PatV. .. ... . .| 27
28  Proceeds used to refund prior taxable bonds. Complete PatV. . . . . . . . . 28
29  Total (add lines 24 through 28) . . . . . o+« .. e e s s e s e 29 3,312 | 00
30 Nonrefunding proceeds of the issue (sublract ling 29 from line 23 and enter amount here} o E B %, B 30 360,000 | 0O
Description of Refunded Bonds. Complete this part only for refunding bonds.
31  Enter the remaining weighted average maturity of the tax-exempt bondstoberefunded. . . . . . . . .. . P years
32 Enter the remaining weighted average maturity of the taxable bonds to be refunded . . . . . . . .. - g years
33 Enter the last date on which the refunded tax-exempt bonds will be called (MM/DD/YYYY) . . . . . - . - .

34  Enter the date(s) the refunded bonds were issued B (MM/DDIYYYY) e O SR B S S
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 637738 Form 8038-G (Rev. 8-2011)




8038 REVIEW FORM

of the Treasury in order for you to receive the lower tax-exempt rate. Unless you instruct us otherwise, we have engaged a Paid Preparer to assist in
the filling out of this form. The Paid Preparer has filled out the relevant portions of this form based on the current understanding of what is required
by the Department of the Treasury. The responses on this 8038 form are based on the dates and amounts which you have requested (structure of
the transaction) and which are on the Payment Schedule.

1.  Please review our responses for accuracy. If anything is inaccurate, please contact our office so that we can make proper revisions.
2. If the information provided to you on this form Is accurate, please sign where indicated and return with the document package

such changes and provide notification to you.
4. We will return to You a copy of the 8038 form that was mailed to the Department of the Treasury.

Important Note:

The IRS is now requesting information regarding tax-exempt issuers’ and borrowers’ written policies and procedures designed ta monitor post-
issuance compliance with the federal tax rules applicable to tax-exempt obligations {boxes 43 and 44). Do not check items 43 and 44 on the 8038
form unless you have established written procedures in accordance with the instructions referenced directly below., If you choose to “check” items
43 and/or 44, please be prepared to provide copies of such written procedures to the Paid Preparer or any representatives of the IRS upon request.
Written procedures should contain certain key characteristics, including making provisions for:

* Due diligence review at regular intervals;

* Identifying the official or employee responsible for review;

* Training of the responsible official/employee;

* Retention of adequate records to substantiate compliance (e.g., records relating to expenditure of proceeds);
* Procedures reasonably expected to timely identify noncompliance; and

* Procedures ensuring that the issuer will take steps to timely correct

noncompliance.

For additional guidance on this 8038 form, you can refer to the Documentation Instructions located on the following government website:

http://www.irs, gnv{agg[gicklist[Iist[formslnstructlons.html or contact your local IRS office.



o
INVOICE
A4 DATE SENT:  08-02-2022
BILL TO: REMITTO:
CITY OF TONTITOWN, ARKANSAS KS STATEBANK
ATTN: ACCOUNTS PAYABLE
935 EAST HENRI DE TONT! BOULEVARD RO-ROX-65
TONTITOWN, ARKANSAS 72762 MARHATFAN XS 66505-0069

FOR INQUIRIES: 800-541-0114

ACCOUNT NUMBER INVOICE NUMBER PAYMENT DATE PAYMENT DUE DATE

TOTAL AMOUNT DUE

4687.00

3360786 60786-08-2022 \ At Closing (‘;ﬁtclasing N

| ferce enons w5 Heeg
Wi YRRIESE CaiBA

i

w
DOCUMENTATION FEE: $687.00

EHICLES WITH UPFITTING

Additional interest will be assessed on any payment received after the due date.

i687.00



*PREFERRED*
*As an additional payment option for Obligor, we are now praviding the option of ACH (Automatic Clearing House), By completing this form ’“‘g i

1s autharizing Obligee to withdraw said payment amount on said date. \“!3\*5
o [}
DEBIT AUTHORIZATION

| hereby authorize KS StateBank Government Finance Department to initiate debit entries for the Payment Amount {including, but not limited to, any
late fees, rate changes, escrow medifications, etc.). | acknowledge that KS StateBank Government Finance Department may reinitiate returned entries
Uup to two additional times, to the account indicated below at the financial institution named below and ta debit the same to such account for;

' Contract Number Payment Amount Frequency of Payments
3360786 | $100,112.43 Annual
Beginning o Day of Month
Month Year

Debits will be made according to Exhibit B of the Contract

| acknowledge that the origination of ACH transactions to this account must comply with the provisions of U.S. law.

l Financial Institution Name Branch
Address City State Zip
Routing Number Account Number
—_— F
Type of Account (] checking [ savings

If the account daes not have sufficient funds, KS StateBank Government Finance Department may attempt, but shall have no obligation to continue
to attempt to deduct the payment from the account. If the account has insufficient funds when KS StateBank Government Finance Department
attempts to deduct 3 payment, XS StateBank Government Finance Department may terminate the automatic deduction of payments upon notice to
borrower and me, Until such time as payment is made, borrower shall he respensible ta make such payments, and all other payments that may be
due to KS StateBank Government Finance Department regarding the above-referenced loan,

This authority is to remain in full force and effect until KS StateBank has received written notification from any authorized signer of the account of its
termination in such time and manner as to afford KS StateBank a reasanable opportunity to act on it.

Obligar Name on Contract

City of Tontitown, Arkansas

Signature Printed Name and Title

Angela Russell, Mayor

Tax ID Number Date

71-6081840

PLEASE ATTACH COPY OF A VOIDED CHECK TO THIS FORM!

identification.




INSURANCE REQUIREMENTS

Pursuant to Article VV of the Government Obligation Contract, you have agreed to provide us evidence of insurance covering the
Equipment.

A Certificate of Insurance listing the information stated below should be sent to us no later than the date on which the equipment is
delivered.

Insured: Certificate Holder:

City of Tontitown, Arkansas KS StateBank

235 East Henri de Tonti Boulevard 1010 Westloop, P.O. Box 69
Tontitown, Arkansas 72762 Manhattan, Kansas 66505-0069

1. Equipment Description
+  Six (6) 2022 Dodge Durango AWD Palice Pursuit Vehicles with Upfitting
+ Please include all applicable VIN's, serial numbers, etc.
2. Deductible
+ The deductible amounts on the insurance policy should not exceed 52,500.00.
3. Physical Damage
+  Allrisk coverage to guarantee proceads of at least $360,000.00.
4. Liability
¢ Minimum Combined Single Limit of $1,000,000.00 on bodily injury and praperty damage.
5. Additional Insured and Loss Payee
&  KSStateBank ADIA (and/or Its Assigns} MUST be listed as additional insured and loss payee.

Please forward certificate as soon as possible to: Email: Bob@LeaseExperts.com
or
Fax: 508-833-6652

Please complete the infarmation below and return this form along with the Contrar”, «@5

RO

City of Tontitown, Arkansas

Insurance Company:

Agent’s Name:

Telephone #:

Fax #:

Address:

City, State Zip:

Email: _




NOTICE OF ASSIGNMENT

AUGUST 1, 2022
First Capital Equipment Leasing Corporation (Obligee/Assignor) hereby gives notice of an Assignment between Obligee/Assignor and KS StateBank
(Assignee) of the Government Ohnligation Contract {Contract) between Obligee/Assignor and City of Tontitown, Arkansas, dated as of August 1, 2022,
All Contract Payments coming due pursuant to the Contract shall be made to:
KS StateBank

P.C. Box 69
Manhattan, Kansas 66505-0069

First Capital Equipment Leasing Corporation,
Obligee/Assignor

Signature

Printed Name and Title

ACKNOWLEDGEMENT OF AND CONSENT TO ASSIGNMENT

City of Tontitown, Arkansas (Obligor) as party to a Government Obligation Contract dated as of August 1, 2022 between Obligor and First Capital
Equipment Leasing Corporation (Obligee), hereby acknowledges receipt of a Notice of Assignment dated August 1, 2022 whereby Obligee gave notice
of its assignment to KS StateBank of its right to receive all Contract Payments due from Obligor under the Contract and hereby consents to that
Assignment. Pursuant to the Notice of Assignment from Obligee, Obligor agrees to deliver all Contract Payments coming due under the Contract to:

KS StateBank

P.O. Box 69
Manhattan, Kansas 66505-0069

City of Tontitown, Arkansas

Signature
Angela Russell, Mayor
Printed Name and Title




Schedule (01])
EXHIBITI
BANK QUALIFIED CERTIFICATE

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation (Obligee) and City of
Tontitown, Arkansas {Obligor)

Whereas, Cbligor hereby represents thatitisa “Bank Qualified” Issuer for the calendar yearin which this Contractis executed by making the following
designations with respect to Section 265 af tha Internal Revenue Code of 1986, as amended {the “Code”). (A “Bank Qualified Issuer” is an issuer that
issues less than ten million (510,000,000} dollars of tax-exempt obligations other than “private activity bonds” as defined in Section 141 of the Code,
excluding certain “qualified 501(c)(3) bonds” as defined in Section 145 of the Code, during the calendar year).

Now, therefor, Obligor hereby designates this Contract as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant ta Section 265({b){3)(B}{i) of the Code, the Obligor hereby specifically designates the
Contract as a “qualified tax-exempt obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3){D} of the
Code, the Ohligor hereby represents that the Obligor will not designate more than $10,000,000 of obligations issued by the Obligor in the
calendar year during which the Contract is executed and delivered as such “qualified tax-exempt obligations”.

2. lssuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Obligor hereby represents that the Obligor
(including all subordinate entities of the Obligor within the meaning of Section 265(b)(3){E) of the Code) reasonably anticipates not to issue in
the calendar year during which the Contract is executed and delivered, obligations bearing interest exempt from federal income taxation under
Section 103 of the Code (other than “private activity bonds” as defined in Section 141 of the Code and excluding certain “qualified 501{c){3)
bonds” as defined in Section 145 of the Code) in an amount greater than $10,000,000.

City of Tontitown, Arkansas

Signature
Angela Russell, Mayor
Printed Name and Title




EXHIBIT H
OBLIGOR ACKNOWLEDGEMENT

Tontitown, Arkansas {Obligor}

Schedule {01}

Obligor hereby acknowledges that it has ordered or caused to be ordered the equipment that is the subject of the above-menticned Cor-*‘“\g

Please complete the below information, attach another page if necessary

Vendor Name:

S
g\}g}“ *

Equipment:

Cost of Equipment:

Vendor Name:

Equipment:

Cost of Equipment:

Vendor Name:

Equipment:

Cost of Equipment:

Vendor Name:

Equipment:

Cost of Equipment:

Vendar Name:

Equipment:

Cost of Equipment:

Obligar will immediately notify Obligee if any of the information listed above is changed.

LepSs (mndmse
VeEdep. EupiL
THX



Schedule (01)
EXHIBIT G
SIGNATURE CARD

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation (Obligee} and City of
Tontitown, Arkansas {Obligor}

The below signatures will be used for purposes of verifying the signature on a Payment Request and Equipment Acceptance Form prior to making
payments from the Equipment Acq uisition Fund or Vendor Payable Account. By signing below, the undersigned represents and warrants that s/he
has received all appropriate authority from City of Tontitown, Arkansas.

City of Tontitown, Arkansas

Signature
Angela Russell, Mayor
Printed Narna and Title

Signature of additional authorized individual {optional) of Obligor

Signature

Printed Name and Title



B

N

First Capital Equipment Leasing Corp.

LeaseExperts.com®

Phane 800-541.0114 « Fax 500-403-3520 « Email Visaloa@LensoExpens com

Calobrating 35 Ve
Rhrn
Aprd4 2020

For the City of Tontitown, Arkansas

Please return this form to First Capital with each Payment Reguest.

CURRENT VEHICLE, EQUIPMENT & TITLE STATUS

When you request a vendor gisbursement for a particular vehicle (or any lorge equipment with wheels or tracks),
please provide the following status and return this page with each Payment Request.

B,
r g

Y

v

For Vehicles & Equipment: Who is in possession? You or the Dealer? (list for each Payment Request)

For Titled Vehicles: Wha has the original Manufacturer’s Certificate of Origin {aka the "MSO”) for each vehicle,
You or the Dealer? Even if the dealer/seller has the originals, we still need copies of the front and back of each
Certificate of Origin with our bank recorded as the first lienholder, and the City of Tontitown, Arkansas showing os
the Buyer to process your request (see Vendor Prompt Payment Notes)

For Titled Vehicles: Who will be submitting the Application(s) for Title & Registrations to the State—You or the
Dealer/Seller?

Name (Print: Title: Date:

THANKS!

Questions? Don't hesitate to call! 800-541-0114 x-22
®

Return with each Payment Request via: EMAIL (Bobi@ieaseFxperts com) or FAX 800-403-3529

© Copyright 1985-2022 First Capital Equipment Leasing Corp, All rights reserved. Rev 070722



=

First Capital Equipment Leasing Corp.

= ease€Experts.com”

Phone B00-541-0114 @ Fax 800-403-3529 @ Email: VPsales@LeaseExporis.com

BANK WIRE TRANSFER INSTRUCTIONS
FOR VENDORS

Vendors, please complete this form (OR return your wire instructions) to be paid by bank wire transfer directly to your aecount, include
your name & email address to receive g wire confirmation that funds were released.

—3 Must Be Prepared by the VYendor Representative:

Wires are our FASTEST, MOST SECURE payment method.

Vendor Name on your bank account:

Customer’s Exact Legal Name: City of Tontitown, Arkansas

{Vendor invoices & MCOs must match the fegol name as shown ahove and on the customer’s [ease contract)

Vendor's Bank Name

Bank Account #

ABA/Routing # For Wires (ot for ACHJ (9-Digits)

Bank Phone:

Onlv If Applicable: For Further Credit to Benk Name:

Only If Applicable: For Further Credit to Bank Account #:

Must Be Prepared by the Vendor Representative.

{We will confirm the wire transfer by email to the contact below on the foliowing business day)

Vendor Representative {print): Date:

Title: Phone: Email (print}:

VENDORS: Please COMPLETE THIS WIRE FORM, COPY IT, and RETURN IT TO YOUR CUSTOMER {nat us).

WHAT HAPPENS NEXT? Your customer will forward your invoice and these wire instructions ta First Copital for payment on their hehalf. Your
customer can only release funds after 1) DELIVERY OF THE EQUIPMENT, 2) the customer’s UNQUALIFIED ACCEPTANCE OF THE EQUIPMENT, and
3) our RECEIPT of ALL CONTRACT-REQUIRED PAYMENT DOCUMENTATION. {e.g., Payment Reguest Authorization, a certificate of insurence and
proper titling documentation, etc.) Wires are released on your custamer's behalf and at your customer’s direction. Our bank pays vendor invoices
on the customer’s behalf, without delay (generally 3 business days), from a vendor payable account set up for that specific purpose. The most
common cause of payment delays are vendor errors in the government entity’s exact legal name (shown above) and/or missing S/Ns or VINs
where required. Please call us if you have any additiona! questions: 800-541-0114 x-22.

© Copyright 1985-2022 First Capital Equipment Leasing Corp. All rights reserved. Rev 070722



Schedule (01}

EXHIBIT F
ey
PAYMENT REQUEST AND EQUIPMENT ACCEPTANCE FORM

RE: Government Obligation Contract dated as of August 1, 2022, hetween First Capital Equipment Lea sing Corporation {Obligee) and City of
Tontitown, Arkansas (Obligor)

In accordance with Section 10.01, by executing this Payment Request and Equipment Acceptarice Form the Obligor hereby represents that the Payee
or Payees listed below who are requesting payment have delivered the Equipment or a portion of the Equipment or performed the services to the
satisfaction of the Obligor and that the amounts requested below by the Payee or Payees are proportionate with the value of the Equipment delivered
or services rendered by the Payee or Payees. The Obligor hereby represents and warrants for all purposes that;

1. Pursuant to the invaice attached hereto, the amount to be disbursed is § and this amount is consistent with the
Contract between Obligor and vendor.
2. Payment is to be made to: Payee:

3. The undersigned certifies that the following documents are attached to this Payment Request and Equipment Acceptance Form when there is

quest for a release of funds from the Vendor Payable Account to pay for a portion, or all, of the Equipment: (1) Invoice from the vendor, (2)

copy of the Contract between Obligor and vendor {if requested by the Obligee), (3) Insurance Certificate (if applicable), (4) front and back copy

of the original M50/Title listing KS StateBank and/or its assigns as the first lien holder (if applicable). By executing this Payment Request and

Equipment Acceptance Form and attaching the documents as required above, the Obligor shall be deemed to have accepted this portion of the

Equipment for all Purposes under the Contract, including, without limitation, the obligation of Obligor to make the Contract Payments with
respect thereto in a proportionate amount of the total Contract Payment.

4. No amount listed in this exhibit was included in any such exhibit previously submitted.

5. Each disbursement hereby requested has been incurred and is a proper charge against the Vendor Payable Account, No amount hereby
requested to be disbursed will be paid to Obligor as reimbursement for any expenditure paid by Obligor more than 60 days prior tc the date of
execution and delivery of the Cantract.

6. The Equipment referenced in the attached has been delivered, installed, inspected and tested as hecessary and in accordance with Obligor’s
specifications and accepted for all purposes.

7. That Obligor is or will be the title owner to the Equipment referenced in the attached, and that in the event that any third party makes a claim
to such title that Obligor will take al| measures necessary to secure title including, without limitation, the appropriation of additional funds to
secure title to such Equipment, or a partion thereof, and keep the Contract in full force and effect. Furthermore, Obligor has obtained insurance
coverage as required under the Contract from an insurer qualified to do business in the State.

8. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to be
paid under the Contract during the current Budget Year of Obligor, and such moeneys will be applied in payment of all Contract Payments due
and payable during such current Budget Year.

9. Noevent or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

I, the undersigned, hereby certify that am 2 duly qualified representative of Obligor and that | have been given the authority by the governing body
of Obligor to sign this Payment Request and Equipment Acceptance Form.

Please forward this document and any correspondence relating to vendor payment to:
Email: Bob@LeaseExperts.com

or
Fax: 508-833-6592

Please call B00-541-0114 if you have any gquestions.

City of Tontitown, Arkansas

Signature
Angela Russell, Mayor
Printed Name and Title




VENDOR PLEASE READ THIS!
gﬁng;T BEFORE YOU REQUEST PAYMENTS

NOTES m Review with vour vendors & insurance company
K

First Capital Equipment Leasing Corp.
LeaseExperts.com
PH 800-541-0114 x-22 ® FAX 508-833-6692

City of Tontitown, Arkansas

1) YOU CAN REQUEST VENDOR PAYMENTS ANYTIME AFTER DELIVERY and YOUR UNQUALIFIED ACCEPTANCE of the
eguipment. The Payment Request Form (“PRF") confirms that you have received the equipment as ordered and in satisfactory condition. The
PRF authorizes our bank to disburse funds from your Vendor Paysble Account ("VPA”) directly to your vendor on your behalf.

2) FORTITLED VEHICLES & TRUCKS: Please advise your Dealer ASAP that our bank must be recorded as the “First Lienholder” for all
vehicles. THE LEGAL NAME on all invoices must read: "City of Tontitown, Arkansas.” > EXACTLY AS SHOWN HERE < 1o match your lease
contract. Include an “Invoice” or “Bill of Sale” (w/VIN #'s) and an itemized list of third-party equipment included in the invoice total.
WE REQUIRE serial numbers for “hard" equipment of BCCESSOTies {like plows, buckets, or vehicle bodies (e.g., ambulance, work, dump,
etc.) WEDQ NOT REQUIRE serial #s for “soft” equipment lke light bars, radios, radar, electronics, or other items under $400/each,
Vour PRE must match the vendor’s invoice. We require copies of the FRONT and BACK of each Certificate of Origin {the “MSO")
showing “City of Tontitown, Arkansas” > EXACTLY AS SHOWN HERE <, as the buyer/first-assignee AND our bank {below) recorded as the
First Lienholder. Invoices for EQUIPMENT installed into a titled vehicle (e.g., a video system into @ police car] must show the VIN# of the
vehicle(s) it was installed into. IF your Dealer has applied for titles, please include proaf-of-filing with our bank recorded as First
Lienholder. Please include an FCELC “vehicle & Title Status” form with each payment request (PRF). Questions? Please call 800-541-
0114 x-22.

3) FOR EQUIPMENT & NON-TITLED VEHICLES: Please itemize equipment valusd at over $400/itern. SERIAL NUMBER reguirements
are the same as above for vehicles, equipment & weapons. The PRF Payee and Amount fields must match the vendor invoice. ALL
invoices and other documents must be made to City of Tontitown, Arkansas.” Include copies of the Certificates of Origin, with the bank
recorded as First Lienholder for any eguinment with a Certificate of Origin. (Generally, anything with wheels or tracks has a Certificate
of Origin and may be titled in your state) Questions? Please call 800-541-0114 x-22.

4y A CERTIFICATE of INSURANCE IS REQUIRED for ALL vehides and equipment before funds can be released. Please list the VIN#
and the stated value for each vehicle. Please list equipment by stated value. Insurance must specify ACV (“actual cash value”) or GRC
{"guaranteed replacement cost”) if the actual values are not available. (Feel free to forward this page Lo your agent)

Comprehensive & Collision: Must cover all risks, including fire, theft & colhsion coverage sufficient to pay o total of $360,000.00.

tnsured Vehicles & Equipment Must Be Described or Explicitly Referred To on the Certificate. fQuestions? 800-541-0114 x22)

Deductibles: Must be listed for comprehensive and collision coverage (if greater than 45,000, call first)

Ligbility: Minimum of $1,000,000 combined single-limit on bodily injury and property damoge—unless limited by statute.

Reguired Endorsements: 1 ) Our bank is both an “gdditional insured” and the “loss pavee, " AND 2] that coveroge will not be canceled or

reduced with less than thirty (30} days written notice to the Certificote Holder. {Texas only: TML must also include form EL-200}

VIN #s Required for Vehicles/Chassis + Serinl #s Required for Vehicle Bodies {e.q., ambulance, work, dump), and Equipment over 5400.

Our bank is the: FIRST LIENHOLDER @ INSURANCE CERTIFICATE HOLDER @ ADDITIONAL INSURED @ LOSS PAYEE.

KS StateBank (add “ACIA” to msurance certificates--gnly)
1010 Westloop P, PO Box 69
Manhattan, Kansas 66505-0069

5) 3 FAST WAYS TO PAY YOUR VENDOR: Our bank pays your vendor directly on your beholf, AFTER DELIVERY, and YOUR
ACCEPTANCE is confirmed verbally by the bank. The bank cannat make partial progress or deposit paymentis before delivery. Upon
receipt of your Payment Request, invaices, Certificates of Origin, and Insurance—YOU HAVE THREE VENDOR PAYMENT OPTIONS:
Ogﬁa_:r_r #1: (Preferred) Our bank will WIRE TRANSFER funds directly to your vendor’s account on your behalf within three business days of
receiving your Payment Reguest outhorization. You will recewve a wire confirmation for your records.
Option #2: Our bank will mail o BANK CASHIERS CHECK to your vendor on your behalf. We will email o copy of the coskier’s check to you.
Option #3: Our bark can pravide 0 TWO-PARTY BANK CHECK with “City of Tontitown, Arkansas” AND your vendor as “co-payees.” You can
endarse the bank check to the vendor ofter inspecting ond accepting the equipment ot their location or yours.
6) FINAL STEP TO RELEASE FUNDS—VERBAL CONFIRMATION: Dur bank will call YOU directly for final, verbal authorization.

© Copyright 1885-2022 First Capital Equipment Leasing Corp. All rights reserved. Rev 070722




Schedule (01)
EXHIBIT F

PAYMENT REQUEST AND EQUIPIMENT ACCEPTANCE FORM

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation (Obligee) and City of
Tontitown, Arkansas {Obligor)

in accordance with Section 10.01, by executing this Payment Request znd Equipment Acceptance Form the Obligor hereby represents that the Payee
or Payees iisted below who are requesting payment have delivered the Equipment or a portion of the Equipment or performed the services to the
satisfaction of the Obligor and that the amounts requested below by the Payee or Payees are proportionate with the value of the Equipment delivered
or services rendered by the Payee or Payees. The Qbligor hereby represents and warrants far all purposes that;

1. Pursuant to the invoice attached hereto, the amount to be dishursed is S and this amount is consistent with the
Contract between Obligor and vendor.
2. Paymentis to be made to: Payee:

3. The undersigned certifies that the following documents are attached to this Payment Request and Equipment Acceptance Form when there is
a request for a release of funds from the Vendor Payable Account to pay for a portion, or all, of the Equipment: (1) Invoice from the vendor, (2)
copy of the Contract between Obligar and vendor (if requested by the Obligee), (3) Insurance Certificate (if applicable), (4) front and back copy
of the ariginal MSO/Title listing KS StateBank and/or its assigns as the first lien holder (if applicable). By executing this Payment Request and
Equipment Acceptance Form and attaching the documents as required above, the Obligor shall be deemed to have accepted this portion of the
Equipment for all purposes under the Contract, including, without fimitation, the obligation of Obligor to make the Contract Payments with
respect thereto in a proportionate amount of the total Contract Payment.

4. Noamount listed in this exhibit was included in any such exhibit previously submitted.

5. Each disbursement hereby requested has been incurred and is a proper charge against the Vendor Payable Account. No amount hereby
requested to be disbursed will be paid to Obligor as reimbursement for any expenditure paid by Obligor more than 60 days prior to the date of
execution and delivery of the Contract.

6. The Equipment referenced in the attached has been delivered, installed, inspected and tested as necessary and in accordance with Obligor's
specifications and accepted for all purposes.

7. That Obligor is or will be the title owner to the Equipment referenced in the attached, and that in the event that any third party makes a claim
to such title that Obligor will take all measures necessary to secure title including, without limitation, the appropriation of additional funds to
secure title to such Equipment, or a portion thereof, and keep the Contract in full force and effect. Furthermore, Obligor has obtained insurance
coverage as required under the Contract from an insurer qualified to do business in the State.

8. Obligor has apprapriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to be
paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments due
and payable during such current Budget Year.

9. Noevent or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

, the undersigned, hereby certify that | am a duly qualified representative of Obligor and that | have been given the authority by the governing body
of Dbligor to sign this Payment Request and Equipment Acceptance Form.

Please forward this document and any correspondence relating to vendor payment to:
Email: Bob@LeaseExperts.com

ar
Fax: 508-833-6692

Please call 800-541-0114 if you have any questions.

City of Tontitown, Arkansas ?% \@ (575 1
pes eePY 1%
——— 28 B VEo
SPSfASST
~ Cofy Pe b‘&w




Schedule (01
EXHIBITE
OFFICER’S CERTIFICATE

RE: Government Obligation Contract dated as of August 1, 2022, hetween First Capital Equipment Leasing Corporation (Obligee) and City of
Tontitown, Arkansas (Obligor)

I, the undersigned, hereby certify that lam a duly qualified representative of Obligor and that | have been given the authority by the governing body
of Obligor ta sign this Officer’s Certificate with respect to the above refarenced Contract. | hereby certify that:

1. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to be
paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments due
and payable during such current Budget Year.

2. Obligor has obtained insurance coverage as required under the Contract from an insurer quzlified to do business in the State.

3. No event or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

4. The governing body of Obligor has approved the authorization, execution and delivery of this Contract on its behalf by the authorized
representative of Obligor who signed the Contract.

5. Please list the Source of Funds (Fund Item in Budget) for the Contract Payments that come due under Exhibit B of this Contract.

Source of Funds:  General Fund

By signing below, Obligor hereby authorizes the General Fund of the Obligor as a backup seurce of funds from which the Contract Payments can be
made,

City of Tontitown, Arkansas

Signature
Angela Russell, Mayor
Printed Name and Title




Schedule (01)

EXHIBIT D
OBLIGOR RESOLUTION

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation (Obligee) and City of
Tontitown, Arkansas (Obligor)

At a duly called meeting of the Governing Body of the Obligor {as defined in the Contract) held on the following
resolution was intraduced and adopted:

BE IT RESOLVED by the Governing Body of Obligor as follows:

1. Determination of Need. The Governing Body of Obligor has determined that a true and very real need exists for the acquisition of the Equipment
described on Exhibit A of the Government Obligation Contract dated as of August 1, 2022, between City of Tontitawn, Arkansas (Obligor) and
First Capital Equipment Leasing Corporation (Cbligee).

2. Approval and Authorization. The Governing Body of Obligor has determined that the Contract, substantially in the form presented to this
meeting, is in the best interests of the Obligor for the acquisition of such Equipment, and the Governing Body hereby approves the entering into
of the Contract by the Obligor and hereby designates and authorizes the following person(s} to execute and deliver the Contract on Obligor's
behalf with such changes thereto as such person(s} deem(s) appropriate, and any related documents, including any Escrow Agreement,
necessary to the consummation of the transaction contemplated by the Contract.

Autharized Individual(s): Angela Russell, Mayor
{Typed or Printed Name and Title of individual{s) authorized to execute the Contract}

3. Adoption of Resolution. The signatures below from the designated individuals from the Governing Body of the Obligor evidence the adoption
by the Governing Body of this Resalution.

Signature:

(Signature of Baard Chairman or other authorized member of the Obligors Governing Bady,

Printed Name & Title: Angela Russeil, Mayor
(Printed Name and Title of individual who signed directly abave)

Attested By:

(Signature of Obligors Board Secretary or 3oard Clark]
Printed Name & Title:

(Printed Name of individual who signed directly above]



Schedule (01)
EXHIBIT C

ACCEPTANCE OF OBLIGATION
70 COMMENCE CONTRACT PAYMENTS UNDER EXHIBIT B

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation (Obligee) and City of
Tontitown, Arkansas (Obligor)

I, the undersigned, hereby certify that!zama duly qualified representative of Obligor and that | have been given the authority by the governing body
of Obligor to sign this Acceptance of Obligation to commence Contract Payments with respect to the above referenced Contract. | hereby certify
that:

1. The Equipment described on Exhibit A has not been delivered, installed or available for use as of the Commencement date of this Contract.

2. Obligor acknowledges that Obligee has agreed to deposit into 2 Vendor Payable Account an amount sufficient to pay the total purchase price
{the "Purchase Price”) for the Equipment so identified in such Exhibit A;

3, The principal amount of the Contract Payments in the Exhibit B accurately reflects the Purchase Price;

4. Obligor agrees to execute a Payment Request and Equipment Acceptance Form authorizing payment of the Purchase Price, or a portion thereof,
far each withdrawal of funds from the Vendor Payable Account.

Notwithstanding that the Equipment has not been delivered to or accepted by Obligor on the date of execution of the Contract, Obligor hereby
warrants that:

{a) Obligor's obligation to commence Contract Payments as set forth in Exhibit B is absolute and unconditional as of the Commencement Date and
on each date set forth in Exhibit B thereafter, subject to the terms and conditions of the Contract;

(b} immediately upon delivery and acceptance of all the Equipment, Obligor will notify Obligee of Obligor's final acceptance of the Equipment by
delivering to Obligee the “Payment Request and Equipment Acceptance Form” in the form set forth in Exhibit F attached to the Contract;

{¢) in the event that any Surplus Amount is an deposit in the Vender Payable Account when an event of non-appropriation or default under the
Contract accurs, then those amounts shall be applied as provided in Section 10 of the Contract;

{d} regardless of whethar Qbliger delivers a final Payment Request and Equipment Acceptance Form, all Contract Payments paid prior to delivery
of all the Equipment shall be credited to Contract Payments as they become due under the Cantract as set forth in Exhibit B.

City of Tontitown, Arkansas

Signature

Angela Russell, Miayor
Primed Name and Title




Schedule (G1)
EXHIBIT B

PAYMENT SCHEDULE

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation {Obligee) and City of
Tontitown, Arkansas (Obligor)

Date of First Payment: August 1, 2023

Original Balance: $360,000.00

Total Number of Payments: Four (4)

Number of Payments Per Year: One (1)
Pmt Due Contract Appliedto  Applied to *Purchase
No. Date Payment Interest Principal Option Price

01-Aug-23  $100,11243 $15,839.08 $84,273.35 $281,122.85
01-Aug-24  $100,11243 $12,13126 $87,981.17 $190,512.37
01-Aug-25 5100,11243  $8,26032 $91,852.11 596,839.26
01-Aug-26  $100,112.43  $4,219.06 $95,393.37 $0.00

T O S

City of Tontitown, Arkansas

Signature
Angela Russell, Mayor
Printed Name and Title

*Assumes all Contract Payments due to date are paid



Schedule {01
EXHIBIT A
DESCRIPTION OF EQUIPMENT

RE: Government Obligation Contract dated as of August 1, 2022, between First Capital Equipment Leasing Corporation (Obligee) and City of
Tontitown, Arkansas (Obligor)

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where applicable:

Six (6) 2022 Dodge Durango AWD Police Pursuit Vehicles with Upfitting

Physical Address of Equipment after Delivery: 235 East Henri de Tonti Boulevard, Tontitown, AR 72762




Section 10.03 Disbursement upan Non-Appropriation or Default, If an event of non-appropriation or default occurs prior to the Partial Prepayment Date, the amount then on deposit in the
Vendor Payable Account shall be retained by the Cbligee and Obligor will have ne interest therein,

Secticn 10.04_Surplus Amount, Any Surplus Amount then on deposit in the Vendar Payable Account on the Partial Prepayment Date shall be applied to pay on such Partial Prepayment Date a
portion of the Purchase Option Price then applicable,

Section 10.05 Recalculation of Contract Payments. Upan payment of a portion of the Purchase Option Price as provided in $ection 10.04 above, each Contract Payment thereafter shail be
reduced by an amount calculated by Obligee based ugen a fraction the numerator of which is the Surplus Amount and the denominator of which is the Purchase Option Price on such Partia)
Prepayment Date. Within 15 days after such Partial Prepayment Date, Obligee shall provide 1o Obligor a revised Exhibit B tg this Contract, which shall take into account such payment of 3
portion of the Purchase Option Price thereafter and shall be and become thereafter Exhibit B to this Contract, Notwithstanding any other Provision of this Section 10, this Contract shall remain
in full force and effect with respect to all or the partion of the Equipment accepted by Chligor as Provided in this Contract, and the portion of the principal component of Contract Payments
remaining unpaid after the Partial Prepayment Date plus accrued interest thereon shall remain payable in accordance with the terms of this Contract, including revisad Exhibit B hereto which
shall be binding and conelusive upon Obligee and Obligor.

Xi. Miscellaneous

Section 11.01 Netices. Alf notices shall be sufficiently given and shall be deemed given when delivered or malled by registered mail, Poslage prepaid, to the parties 3t their respective places
of business as first set forth herein or as the parties shal} designate hereafter in writing.

Section 13.02 Binding Effect. Obligor acknawledges this Contract is nat binding upon the Obligee or its assignees unless the Conditions to Funding listed on the Documentation Instrizctions
have been met to Obligee's satsfaction, and Dbligee has executad the Contract. Theraafter, this Contract shall inure ta the benefit of and shall be binding upon Obligee and Obligor and their
respective successors and assigns.

Section 11.03 Severabilitv, In the evant any pravision of this Contract shall be held invalid or unenforceable by any court of competent jurisdiction, such halding shall not invalidste or render
unenforceable any other provision hereaf.

Section 11.04 Amendments, Addenda Changes or Modifications, This Contract may be amended, added to, changed or modified by written agreement duly executed by Obligee and Obligor.
Furthermare, Obligee reserves the fight to directly charge or amaortize into the remaining balance due from Obligor, a reasonable fee, to ba determined at that time, as compensation to
Obligee for the additional administrative expense resulting from such amendment, adde nda, change or madification requested by Obligor.

Section 11.05 Execution in Counterparts This Contract may be simultanecusly executed in several counterpans, each of which shall be an original and all of which shall canstitite but one and
the same instrument,

Section 11.06 Captians. The captions ar headings in this Contract do nat define, hmit or describe the Scape or intent of any provisions or sections of this Cantract.

Section 11.07 Master Contract. This Contract can be utilized as a Master Contract, This means that the Obligee and the Obligor may agree to the financing of additional Equipment under this
Contract at some point in the future by executing one or more Additional Schedules to Exhibit A and Exhibit B, 25 well as other exhibits or documents that may be required by Obligee. Additignal
Schedules will be cansecutively numberad on each of the exhibits which make up the Additional Schedule and all the terms and conditions of the Contract shall govern each Additiona Schedule.
Section 11.08 Entire Writing, This Contract constitutes the entire writing between Obligee and Obligor. No waiver, consent, modification or change of terms of this Cantract shall bind sither
party uniess in writing and signed by both parties, and then such waiver, consent, modification or change shall be effactive oaly in the specific instance and for the specific purpose given. There
are ne understandings, agreements, representations, conditions, or wasranties, express or implied, which are not specified herein regarding this Cantract, the Equipment or any additianal
collateral, financed hereunder. Any terms and conditions of any purchase order or other documents submitted by Dbliger in connection with this Contract which are n addition to or
inconsistent with the terms and conditions of this Contract will rot be binding on Obligee and will not apply to this Contract,

Obligee and Obligor have caused this Contract 1o be executed in their names by their duly authorized rep: tatives listed below.

City of Tontitown, Arkansas Capital Equipment Leasing Coerporation

Signature Signature
Angela Russell, Mayor

Printed Name and Title Printed Name and Title



5 Assignment

:g_g“ tion 7.01 Ass;‘mment by Obligee. All of Obligee's rights, title and/or interest in and to this Contract may be assigned and reassigned in whole or in part to ane or more assignees or sub-
assignees by Obligee at any time without the consent of Obligor. No such assignment shall be effective as against Obligor until :hg ass_lgnur sha!l have filed with Obligor written nnt}‘r.e of
assignment identifying the assignee. Obligor shall pay all Contract Payments due hereunder relating to such Equipment to or at the direction of Obligee or the assignee named in the notice of

. Obligor shall keep a complete and accurate recard of all such assignments,

ag;i;sing:’:fgz Asi?ognment by gbligar_ :une of Obligor's right, title and interest under this Contract and in the Equipment may be assigned by Obligor unless Obligee ap_proues ?f such assignment
in writing before such assignment occurs and only after Obligor first obtains an opinion from nationally recognized counsel stating that such assignment will not jeopardize the tax-exempt
status of the obligation.

vl Maintenance of Equipment

Section 8.01 Equipment. Obligor shall keep the Equipment in good repair and working order, and as required by manufaciurer’s and warranty spe_cificatiuns: If Equipment tonslst§ P! copiers,
obligor is required to enter into a copier maintenance/service agreament. Otligee shall have no obligation to inspect, test, service, maintain, repz_lr or make rmprm.fements or additions to the
Equipment under any circumstances. Obligor will be liabte for all damage to the Equipment, ather than normal wear and tear, caused by Obligor, its employees or its agents. Obligor shall pay
for and obtzin all permits, licenses and taxes related to the ownership, installation, operation, possession, storage or use of the Equipment. If the Equipment includes any titled .vehlcie[sl, then
Obliger is responsible for obtaining such titte(s) from the State and 3lso for ensuring that Obligee Is listed as First Lienholder an all of the title{s). Obligor shall not use the Equipment to haul,
convey ar transport hazardous waste as defined in the Resource Conservation and Recovery Act, 42 U.S.C. 6901 et. seq. Chligor agrees that Obligee or its Assignee may execute any ?d_dltlonal
documents including financing affidavits, notices, and simllar Instruments, for and on behalf of Obligor which Obligee deems necessary or appropriate to protect Chligee's Interest
in the Equipment and in this Contract. Obligor shall allow Obligee to examine and inspect the Equipment at all reasonable times.

X Default

Section 9.01 Events of Default defined, The following events shall constitute an “Event of Default” under this Contract:

{a) Failure by Obligor to pay any Contract payment listed on Exhibit 8 for fifteen (15} days after such payment is due according to the Payment Date listed on Exhibit B.

{b} Failure to pay any other payment required to be paid under this Contract at the time specified herein and a continuation of said failure for a periad of fifteen {15) days after written
notice by Obligee that such payment must be made. If Obligor continues to fail to pay any payment after such period, then Obligee may, but will not be obligated to, make such payments
and charge Obligor for all costs Incurred plus interest at the highest lawful rate.

{c) Fallure by Obligor to cbserve and perform any warranty, covenant, condition, promise or duty under this Contract for a period of thirty (30) days after written notice specifying such
faiture is given to Obliger by Obligee, unless Ohligee agrees in writing to an extension of tme, Obligee will not unreasonably withhold its consent to an extenston of time If corrective
action is instituted by Obligor. Subsection (¢) does not apply to Contract Payments and other payments discussed above.,

{d)  Any statement, material omission, representation or warranty made by Obligor in or pursuant ta this Contract which proves to be false, incorrect or misleading on the date when made
regardless of Obligor’s intent and which materially adversely affects the rights or security of Obligee under this Contract,

{e)  Any provision of this Contract which ceases to be valid for whatever reason and the loss of such provision would materially adversely affect the rights or security of Obligee.

{fi  Exceptas provided in Section 4.01 above, Obligor admits in writing its inabllity to pay its obligations.

(g}  Ohligor defaults on one or more of its other obligations.

{h} Obligor becomes insolvent, is unahle to pay its debts as they become due, makes an assignment for the benefit of crediters, applies for or consents to the appointment of a receiver,
trustee, conservator, custodian, or liquidator of Obligor, or all or substantially all of its assets, or a petition for relief Is filed by Obligor under federal bankruptey, insolvency or similar
laws, or is filed against Obligor and is nat dismissed within thirty (30) days thereafter.

Section 9.02_Aemedies on Defaylt. Whenever any Event of Default exists, Obligee shall have the right to take one or any combination of the following remedial steps:

{a)  With or without terminating this Contract, Obligee may declare all Contract payments and other amounts payable by Obligor hereunder to the end of the then current Budget Year to
be immediately due and payable.

{b)  With or without terminating this Contract, Obligee may require Obligor at Obligor’s expense to redeliver any or all of the Equipment and any additional collateral to Obligee as provided
below in Section 9.04. Such delivery shall take place within fifteen {15} days after the Event of Default accurs. If Obligor fails to deliver the Equipment and any additional collateral,
Obligee may enter the premises where the Equipment and any additional collateral is located and take possession of the Equipment and any additlonal collateral and charge Obligor for
costs Incurred. Notwithstanding that Obligee has taken possession of the Equipment and any additional collateral, Obligor shall still be obligated to pay the remaining Contract Payments
due up until the end of the then current Original Term or Renewal Term. Obligor will be liable for any damage to the Equipment and any additional collaterzl ca used by Obligor or its
employees or agents.

(c) Obligee may take whatever action at law or in equity that may appear necessary or desirable to enforce its rights. Obligar shall be responsible to Obligee for all costs Incurred by Obligee
in the enforcement of its rights under this Contract including, but not limited 1o, reasonable attorney fees.

Section 9.03 No Remedy Exclusive. Na remedy herein conferred upon ar reserved to Obligee is intended to be exclusive znd every such remedy shall be curnulative and shall be in addition to

every other remedy given under this Contract now or hereafter existing at law or in equity. No delay or omission to exercise any right or power accruing upon any default shall impair any such

right or shall be construed to be a waiver thereof.

Section 9.04 Return of Equipment and Storage.

fa) Surrender: The Obligor shall, at its own expense, surrender the Eguipment, any additianal collateral and 3ll required documentation 10 evidence transfer of title from Obfigor to the
Obligee in the event of a defaultor a nan-appropriation by delivering the Equipment and any additional collateral ta the Obligee to a locatian accessible by comman carrler and designated
by Obligee. In the case that any of the Equipment and any additional collateral consists of software, Obligor shall destroy all intangible Items constituting such software and shall deliver
to Obligee all tangible items constituting such software. At Obligee’s request, Obligor shall also centify in a farm acceptable to Obligee that Obligor has complied with the above software
return provisions and that they will iInmediately cease using the software and that they shall permit Obligee and/or the vendor of the software to inspect Chligor’s locations to verify
compliance with the terms hereto.

{b) Delivery: The Equipment and any additional callateral shall be defivered to the location designated by the Obligee by a common carrier unless the Obligee agrees inwriting that acommon
carrier is not needed. When the Equipment and any additional collateral Is delivered into the custody of a comman carrier, the Obligor shall arrange for the shipping of the item and its
insurance in transit in accordance with the Obligee’s instructions and at the Obligor’s sole expense. Obligor at its expense shall completely sever and disconnect the Equipment and any
additional collateral or its component parts from the Obligor’s property all without liability to the Obligee. Obligor shall pack or crate the Equipment and any additional collateral and all
of the component parts of the Equipment and any additional collateral carefully and in accordance with any recommendations of the manufacturer. The Obligor shall deliver to the
Obligee the plans, specifications, operation manuals or other warranties and documents furnished by the manufacturer or vendor on the Equipment and any additional collateral and
such ather dacuments in the Obligor’s possessian relating to the maintenance and methods of operation of such Equipment and any additional collateral.

(c) Condition: When the Equipment is surrendered to the Obligee it shall be in the condition and repair required ta be maintained under this Contract. It will 2lso meet all legal regulatory
conditions necessary for the Obligee ta sell or lease it to a thi rd party and be free of 2l liens. If Obligee reasonably determines that the Equipment or an ltem of the Equipment, once it
is returned, is not in the condition required hereby, Obligee may cause the repair, service, upgrade, modification or overhaul of the Equipment or an item of the Equipment to achieve
such condition and upon demand, Obligor shall promptly reimburse Dbligee for ail amounts reasonably expended in connection with the foregoing.

{d)  Storage: Upon written request by the Obligee, the Obligor shall provide free starage for the Equipment and any additional collateral for a period not to exceed 60 days after the expiration
of the Cantract Term before returning it to the Obligee. The Cbligor shall arrange for the insurance described to continue in full force and effect with respect to such item during its
storage period and the Obligee shall reimburse the Chligor on demand for the incremental premium cost of providing such insurance.

X Vendor Payable Account

Section 10.01_Establishment of Vendor Payablg Account, On the date that the Ohligee executed this Contract, which is on or after the date that the Obligor executes this Contract, Obligee
agrees to {i) make available to Obligor an amount sufficient to pay the total Purchase Price for the Equipment by establishing a separate, non-interest bearing account {the “Vendor Payable
Account™, as agent for Obligor’s account, with a financial institution that Obligee selects that is acceptable ta Obligor {including Obligee ar any of Its affiliates) and (Il) to deposit an amount
equal to such Purchase Price as reflected on Exhibit B in the Vendor Payable Account. Obligor hereby further agrees to make the representations, warranties and covenants relating to the
Vendar Payable Account as set forth in Exhibit C attached hereto. Upon Obligor's detivery to Obligee of a Payment Request and Equipment Acceptance Form in the form set forth In Exhibit F
attached hereto, Obligar authorizes Obligee to withdraw funds from the vendor Payable Account from time to time to pay the Purchase Price, or a portion thereof, for each item of Equipment
as It is delivered to Obligor. The Payment Request and Equipment Acceptance Farm must be signed by an autherized individual acting on behalf of Obligor. The authorized Individual or
individuals designated by the Obligor must sign the Signature Card which will be kept fn the possession of the Obligee.

Section 10.02_Down Payment. Prior to the disbursement of any funds from the vendor Payable Account, the Obligor must either (1) deposit all the down payment funds that the Obligor has
committed towards the purchase of the Equipment into the Vendor Payable Account or (2) Obliger must provide written verification tothe satisfaction of the Dbligee that all the down payment
funds Obligor has committed towards the purchase of the Equipment have already been spent or are simultaneously being spent with the funds requested from the initial Payment Request
and Equipment Acceptance Form, For purposes of this Section, the down payment funds committed towards the Equipment from the Obligor are the down payment funds that were
represented to the Obligee at the time this transaction was submitted for credit appraval by the Obligor to the Obligee.



IH, Acquisition of Equipment, Contract Payments and the Purchase Optlon Price
Section 301 Acquisition and Acceptance. Obligor shall be solely responsible for the ordering of the Equipment and for the delivery and installation of the Equipment. The Payment Reguest
and Equipment Acceptance Form must be signed by the same authorized Individual(s) who slgned the Signature Card, Exhibit 6. By making a Contract Paymentafter its receipt of the Equipment
Pursuant to this Contraet, Obliger shall be deemed to have accepted the Equipment on the date of such Contract Payment for Purposes of this Contract, All Contract Payments pald prior to
delivery of the Payment Request and Equipment Acceptanca Form shall be credited to Contract Payments as they become due as shown on the Contract Payment Schedule attached as Exhibit
B hereto,
Section 3.02 Cantract Payments. Obligar shall pay Contract Payments exclusively to Obligee or its assignees in lawful, legally available money of the United States of America. The Contract
Payments shall be sent to the location specified by the Obligee or its assignees. The Contract Payments shall constitute a current expense of the Obligor and shall not constitute an indebtedness
of the Obligor. The Contract Payments, payable without notice or demand, are due as set forth on Exhibit B. Obligee shall have the option to charge interest at the highest lawful rate on any
Contract Payment received later than the due date for the number of days that the Contract Payment(s) were late, plus any additional accrual on the outstanding balance for the number of
days that the Contract Payment(s) were late. Obligee shall also have the option, on monthly payments anly, to charge a late fee of up to 10% of the monthly Contract Payment that is past due.
Furthermare, Obligor agrees to pay any fees associated with the use of a payment system other than check, wire transfer, or ACH. Once all amounts due Obligee hereunder have been received,
Obligee will release any and all of its rights, title and interest in the Equipment.
SECTION 3.03 LONTRACT PAYMENTS UECONDITJONQL Except as provided under Section 4.01,THE OBLIGATICNS OF OBLIGOR TO MAKE CONTRACT PAYMENTS AND TO PERFORM AND
OBSERVE THE OTHER COVENANTS CONTAINED IN THIS CONTRACT SHALL BE ABSOLUTE AND UNCONDITIGNAL IN ALL EVENTS WITHOUT ABATEMENT, DIMINUTION, DEDUCTION, SET-OFF, CR
SUBJECT TO DEFENSE OR COUNTERCLAIM.

ign 3.04 Purcha ion Price. Upon thirty (30) days written notice, Obligor shall have the optian to Pay, in addition ta the Cantract Payment, the corresponding Purchase Option Price
which is listed on the same line on Exhibit B. This optian is only available to the Obligor on the Contract Payment date and na partial prepayments are allowed. If Obligar chooses this option
and pays the Purchase Option Price to Obligee then Obligee will transfer any and all of its rights, title ard interest in the Equipment to Obligor.
Section 3.05 Contract Tarm, The Cantract Term shall be the Original Term and all Renewal Terms until all the Contract Payments are paid as set forth on Exhibit B except as provided under
Section 4.01 and Section 9.01 below. If, after the end of the budgeting process which occurs at the end of the Original Term or any Renewal Term, Ohligor has not non-appropriated as provided
for in this Contract then the Contract Term shall be extended into the next Renewal Term and the Obligor shall be obligated to make all the Contract Payments that come due during such
Renewal Term,

. Non-Appropriation

Section 4.01 Non-Appropriation. If insufficient funds are avallable in Obligor's budget for the next Budget Year to make the Contract Paymants for the next Renewal Term and the funds ta
make such Cantract Payments are otherwise unavatlable by any lawful means whatsoever, then Obligor may non-appropriate the funds to Pay the Contract Payments for the next Renewal
Term. Such non-appropriation shall be evidenced by the passage of an ordinance or resalution by the governing bady of Obligor specifically prohibiting Obligor from performing its obligations
under this Contract and from using any moneys to pay the Contract Payments due under this Contract fora designated Budget Year and all subsequent Budget Years, If Obligor nan-appropriates,
then all obligations of the Obligor under this Contract regarding Contract Payments for all remaining Renewal Terms shall be terminated at the end of the then current Original Term or Renewal
Term without penalty or liability to the Obligor of any kind provided that if Obligor has not delivered possession of the Equipment to Obligee as provided herein and conveyed to Obligee or
released itsinterestin the Equipment by the end of the last Budget Year far which Contract Payments were paid, the termination shall nevertheless be effective but Obligor shall be responsible
for the payment of damages in an amount equal to the amount of the Contract Payments thereafter coming due under Exhibit B which are attributable to the number of days after such Budget
Year during which Obligor fails to take such actions and for any other loss suffered by Obligee as a result of Obligor's failure to take such actions as required. Qbligor shail immediately notify
the Obligee as saon as the decision to non-appropriate is made. Ifsuch non-appropriation occurs, then Obligor shall deliver the Equipment to Obligee as provided below in Section 9.04. Obligor
shall be liable for all damage to the Equipment other than rormal wear and tear. If Obligor falls to deliver the Equipment to Obligee, then Obligee may enter the pramises where the Equipment
is located 2nd take po: ion of the Equip and charge Obligor for costs incurred.

V. Insurance, Damage, Insufficiency of Proceeds
Section 5.01 Insurance, Obligor shall maintain both praperty Insurance and liability insurance at its own expense with respect to the Equipment. Obligor shall be salely responsible forselecting

{al  Obligor shail insure the Equipment against any loss or damage by fire and all other risks cavered by the standard extended coverage endorsement then in use in the State znd any other
risks reasonably required by Obligee in an amount at least equal to the then applicable Purchase Option Price of the Equipment. Alternatively, Obligor may Insure the Equipment under
a blanket insurance palicy or policies.

(b)  The liability insurance shall insure Obligee from liability and property damage In any form 2nd amount satisfactory to Obligee.

{c)  Obligor may self-insure against the casualty risks and liability risks described above. If Obligor chooses this option, Obligor must furnish Obligee with a certificate and/or other documents
which evidences such coverage,

{4} Allinsurance policies issued ar affected by this Section shall be so written or endorsed such that the Obligee and its assignees are named additional insureds and loss payees and that all
lasses are payable ta Obligor and Obligee or its assignees as their interests may appear. Each policy issued or affected by this Sectian shall contain a provision that the insurance company
shall not cancel or materially modify the palicy without first giving thirty (30 days advance notice to Obligee or its assignees. Obiigor shall furnish to Obligee certificates evidencing such
coverage throughout the Contract Term.

Section 5.02 Damage to or Destruction of uipment. Obligor assumes the risk of loss or damage to the Equipment. If the Equipment or any portion thereof is lost, stolen, damaged, or

destroyed by fire or other casualty, Obligor will immediately report all such losses to all possible insurers and take the proper procedures to obtain all insurance proceeds. At the aption of

Obligee, Obligor shall either {1) apply the Net Proceeds to replace, repair or restore the Equipment or (2} apply the Net Proceeds to the applicable Purchase Option Price. For purposes of this

Section and Sectlon 5.03, the term Net Proceeds shall mean the amount of insurance proceeds collected from all applicable insurance policies after deducting all expenses incurred in the

collection thereof.

Section 5.03 Insufficiency of Net Proceads. If there are no Net Proceeds for whatever reason or if the Net Proceeds are insufficient to pay in full the cost of any replacement, repair, restoration,
modification or improvement of the Equipment, then Obligar shall, at the aption of Obfigee, either (1) complete such replacement, repair, restoration, modification ar improvement and pay
any costs thereof In excess of the amount of the Net Proceeds or (2) apply the Net Proceeds to the Purchase Option Price and pay the deficlency, if any, to the Cbligee.

Section 5.04 Obligor Negligence. Obliger assumes all risks and lizbilities, whether or not covered by insurance, for loss or damage to the Equipment and for injury to or death of any persan
or damage to any property whether such injury or death be with respect to agents or employees of Obligor or of third parties, and whether such property damage be to Obligor's property or
the property of athers (including, without limitation, Kabilitias for loss or damage related to the release or thr drelease of h dous sub es under the Comprehensive Envirc tal
Response, Compensation and Liahility Act, the Resource Conservation and Recovery Act or similar or successor law or any State or local equivalent now existing or hereinafter enacted which
inany manner arise aut of or are incident to any possessian, use, operation, condition or storage of any Equipment by Obliger), which is proximately caused by the negligent conduct of Obtigar,
its officers, employees and agents.

Section 5.05 Reimbursement. Obligor hereby assumes responsibility for and agrees to reimburse Obligee for all liabilities, obligatlons, losses, damages, penalties, claims, actions, costs and
expenses (including reasonable attorneys' fees) of whatsoever kind and nature, imposed on, incurred by or asserted against Obligee that in any way relate to or arise cut of a claim, suit or

Proceeding, based in whote or in part upon the negligent conduct of Obligor, its officers, employees and agents, or arose out of installation, ap , possession, storage or use of any item
of the Equi to the i extent permitted by law.

i Title 2nd Security interest

Section 6.01 Title. Title to the Equipment shalt vest in Obligor when Obligar acquires and accepts the Equipment. Title to the Equip will ically transfer to the Obligee in the event

Obligor non-appropriates under Section 4.01 or in the event Obligor defaults under Section 9.01. In such event, Obligor shall execute and deliver to Obligee such documents as Obligee may
request to evidence the passage of legal title to the Equipment to Obligee,

Section .02 Security Interest. To secure the payment of all Obligor’s obtigations under this Contract, 3s well as al} other obligations, debts and ligbilities, plus interest thereon, whether now
existing or subsequently created, Obligor hereby grants to Obligee a security interest under the Uniform Commercial Code constituting a first lien on the Equipment described mare fully on
Exhibit A. Furthermare, Obligor agrees that any other collateral securing any other obligation{s) to Obligee, whether offered prier to or subsequent hereto, also secures this abligation. The
security interest established by this section includes not orly all additions, aachments, repairs and replacemeants to the Equipment hut also all proceeds therefrom, Obfigor authorizes Obligee
to prepare and record any Financing Statement required under the Uniform Commercial Code to perfect the security interest created hereunder. Obligor agrees that any Equipment listed on
Exhibit A Is and will remain personal property and will not be considered a fixture even if attached to real property.
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GOVERNMENT OBLIGATION CONTRACT

Obligor Obligee : -
City of Tontitown, Arkansas First Capital Equipment Leasing Corporation
235 East Henri de Tonti Boulevard 32 Wolf Hill Road, PO Box 1018

Tontitown, Arkansas 72762 East Sandwlich, Massachusetts 02537-1981
Dated as of August 1, 2022

This Government Obligation Contract dated as of the date listed above is between Obligee and Obligor listed directly ahove. Obligee desires to finance the purchase of the Equipment described
in Exhibit A to Obligor and Obligor desires to have Obligee finance the purchase of the Equipment subject to the terms and conditions of this Contract which are set forth below.

b Definitions

Section 1.01 Definitions. The following terms will have the rmeanings indicated below urless the context clearly requires otherwise: .

“additional Schedule” refers to the proper execution of additjonal schedules to Exhibit A and Exhibit B, as well as other exhibits or documents that may be required by the Obligee all of which
relate 1o the financing of additional Equipment.

"Budget Year” means the Obligor's fiscal year.

“Cammencement Date” is the date when Obligor's obligation to pay Contract Payments begins.

“Cantract” means this Government Obligation Contract and all Exhibits attached hereto, all addenda, madifications, schedules, reflnancings, guarantees and all documents relled upon by
Dbligee priar to execution of this Contract,

“Contract Payments™ means the payments Obligor is required to make under this Contract as set forth on Exhibit B.

“Contract Term” means the Original Term and afl Renewal Terms.

“Exhibit” includes the Exhibits attached hereto, and any “Additional Schedule”, whether now existing or subsequently created.

“Equipment” means all of the items of Equipment listed on Exhibit A and any Additionzl Schedule, whether now existing or subsequently created, and all replacements, restorations,
modifications and improvernents.

“Governement” as used in the title hereof means a State or a political subdivision of the State within the meaning of Sectlon 103(a} of the Internal Revenue Code of 1986, as amended (“Code”),
or a constituted authority or district authorized to issue obligations on behalf of the State ar political subdivision of the State within the meaning of Treasury Regulation 1.103-1{b), ora qualified
volunteer fire company within the meaning of section 150(e}{1) of the Code.

“Qbligee” means the entity originally listed above as Obligee or any of its assignees.

“Obligor” means the entity listed above as Obligor and which is financing the Equipment through Obligee under the provisions of this Contract.

“Qriginal Term” means the period from the Commencement Date until the end of the Budget Year of Obligor.

“Partizl Prepayment Date” means the first Contract Payment date that occurs on or after the earlier of [a) the twenty-four manth {24) anniversary of the Commencement Date or (b} the date
an which Obligor has accepted all the Equipment and all amounts have been disbursed from the Vendor Payable Account o pay {or the Equipment.

“Purchase Price” means the total cost of the Equipment, including all delivery charges, installation charges, legal fees, financing costs, recarding and filing fees and other costs necessary to
vest full, clear fegal title to the Equipment in Obligor, subject to the security interest granted to and retained by Obligee as set forth in this Contract, and otherwise incurred in connection with
the financing of this Equipment.

“Renewal Term” means the annual term which begins at the end of the Original Term and which is simultaneous with Obligor's Budget Year and each succeeding Budget Year for the number
of Bugget Years necessary to comprise the Contract Term.

“State” means the state which Obligor is located.

*Surplus Amount” means any amount on deposit in the Vendor Payable Account on the Partial Prepayment Date.

=vendor Payable Account” means the separate account of that name established pursuant to Section X of this Contract,

. Obligor Warrznties

Section 2.01_Obligor represents, wagrants and covenants as follows for the benefit of Obligee or its assignees:

{a} Obligoris an “issuer of tax exempt obligations™ because Obligor is the State or a political subdivision of the State within the meaning of Section 103{a) of the Internal Revenue Code of
1986, as amended, {the “Cade”) or because Obligor is a constituted authority or district authorized to issue obligations on behalf of the State or political subdivision of the State within
the meaning of Treasury Regulation 1.103-1(b}, or 2 qualified volunteer fire company within the meaning of section 150{e}(1) of the Code.

{b)  Obligor has complied with any requirement for a referendum and/or competitive bidding.

{c)  Obligor has complied with all statutory laws znd regulations that may be applicable to the execution of this Contract; Obligor, and its officer executing this Contract, are authorized under
the Constitution and laws of the State to enter into this Contract and have used and followed all proper procedures of its governing body in executing and delivering this Conteact. The

officer of Obligor executing this Contract has the authority to execute and deliver this Cantract. This Contract constitutes a legal, valid, binding and enforceable obligation of the Obligar
In accordance with its terms.

{d}  Obligor shall use the Equipment only for ial, traditional government purposes.

(e) should the IRS disallow the tax-exempt status of the interest portion of the Contract Payments as a result of the failure of the Obligar to use the Equipment for governmental purposes,
ar should the Obligor cease to be an issuer of tax exempt obligations, or should the obligation of Obligor created under this Contract cease to be a tax exempt obligation for any reason,
then Obligor shall be required 10 pay additional sums to the Obligee or its assigrees so as to bring the afiter tax yield on this Contract to the same level as the Obligee or its assignees
would astain if the transaction continued to ke tax-exempt.

(fi  Obliger has never non-appropriated funds under a contract similar to this Contract.

(g) Obligor will submit to the Secretary of the Treasury an information reparting statement as required by the Code.

{h)  Upon request by Obligee, Obligor will provide Dbligee with current financial statements, reports, budgets or other relevant fiscal information.

(i)  Obtigor shali retain the Equipment free of any hazardous substances as defined in the Comprehensive Envir | Resp Compensation and Liability Act, 42 U.5.C. 3601 et. seq.
as amended and supplemented.

i}  Obligor hereby warrants the General Fund of the Cbligor s the primary source of funds or a backup source of funds from which the Contract Payments will be made.

(k)  Obligor presently intends to continue this Cantract for the Original Term and ail Renewal Terms as set forth on Exhibit B hereto. The official of Cbligor responsible for budget preparation
will include in the budget request for each Budget Year the Contract Payments to become due in such Budget Year, and will use 2ll reasanable and lawful means available to secure the
aporopriation of money for such Budget Year sufficient to pay the Contract Payments coming due therein. Obligor reascnably believes that moneys can and will lawfully be appropriated
and made available for this purpase.

(Il  Obligor has selected both the Equip and the vendor(s) from whom the Equipment is to be purchased upon its own judgment and without reliance on any manufacturer, merchant,
vendor or distributor, or agent thereof, of such equipment to the pubtic.

(m) Obligor owns the Equipment 2nd any additional collateral free and clear of any liens, and Obligor has not and will not, during the Contract Term, create, permit, incur or assume any
levies, liens or encumbrances of any kind with respect ta the Equipment or any additional collateral except those created by this Contract.

{n} Obligor warrants, as applicable, the purchase of any telecommaunications and video surveillance services or equipment fi dh fer camplies with 2 CFR § 200.216 and 2CFR §
200.471.
{0) Obligor warrants that it understands and has complied with 2 CFR § 200.322in relation to domestic prefi es for procur ts, as applicable.

(p) The aggregate principal amount of short-term financing obligations incu rred by Obligor shall not exceed 5% of the assessed value of taxable property located within the municipality or
2.5% of the assessed value of taxable property located witkin the county, as determined by the last tax assessment completed before the last obligation was incurred by the city or
tounty.

Section 2.02 Escrow Agreement. In the event both Obligee and Obligor mutuaily agree to utilize an Escrow Account, then immediately following the execution and delivery of this Contract,

Obligee and Obligar agree to execute and deliver and to cause Eserow Agent to execute and deliver the Escrow Agreement, This Contract shall take effect only upon execution and delivery of

the Escrow Agreement by the parties thereto. Obligee shall deposit or cause to be deposited with the Escrow Agent for credit to the Equipment Acquisition Fund the sum of NfA, which shall
be held, invested and disbursed in accordance with the Escrow Agreement.



. Condition to Funding

I, for any reason: (i) the required documentatian is net returned by December 1, 2022, is incomplete, or has unresolved issues relating thereto, or
(i) on, or prior to the return of the documentation, there is a change of circumstance, including but not limited to changes in the federal corporate
income tax rate or reducing/capping the tax-exempt interest benefit, which adversely affects the expectations, rights or security of the Obligee or its

All documentation should be returned to:
First Capital Equipment Leasing Corporation
PO Box 1018, 32 Wolf Hill Road
East Sandwich, Massachusetts 02537-1981



CITY OF TONTITOWN, ARKANSAS
DOCUMENTATION INSTRUCTIONS

The instructions listed below should be followed when completing the enclosed documentation. please sign in blue ink and print on single sided

paper only. Documentation completed improperly will delay funding. If you have any questions regarding the Conditions to Funding, instructions or
the documentation, please call us at 800-541-0114.

1. Attached Documentation

1, Government Obligation Contract
s An authorized individual that is with the Obligor should sign on the first space provided. MMMM
funding.
2. Exhibit A— Description of Equipment
s Review equipment description. Complete serial number/VIN if applicable,
&  List the location where the equipment will be located after delivery/instaliation.

3. Exhibit B - Payment Schedule
¢  Signand print name and title
4. Exhibit C - Acceptance of Obligation
¢  Sign and print name and title
5. Exhibit D - Obligor Resolution
¢ Typeinthe date of the meetingin which the purchase was approved.
#  Print or type the name and title of the individual(s) who is authorized to execute the Contract.
# The board chairman or ather authorized member of the Obligor's Governing Body must sign the Resolution where indicated.
s The board secretary or board clerk of Obligor must attest the Resolution where indicated.
6. Exhibit E - Officer's Certificate
+  Sign and print name and title
s Please list the Source of Funds for the Contract Payments.
7. Exhibit F - Payment Request & Equipment Acceptance Form
¢ Do Not Return until you need to request funds from the Vendor Payable Account.
8. Exhibit G - Signature Card
+  Signand print name and title
¢ Anadditional individual may sign as an authorized individual, if desired.
g, Exhibit H - Obligor Acknowledgement
¢ Complete information as indicated.
10. Exhibit | - Bank Qualified Certificate
¢ Sign and print name and title
11. Notice of Assignment
¢ Sign and print name and fitle.
12. Insurance Requirements
4 Complete insurance company contact information where indicated.
13. Dehit Authorization — {Preferred)
¢ Complete form and attach a voided check
14, 8038G IRS Form
¢ Please read 8038 Review Form

¢ InBox 2, type Employer Identification Number
¢  Sign and print name and title

Il. Additional Documentation Required

1. Documentation Fee as stated on attached invoice
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Since 1985

Equipment, Vehicle, Software & Rea Property Lease Financing for Gaveriiments

f
£
Municipal « State » County - Federal

August 1, 2022

=y
=
Corey Jenison, Chief of Police R A
City of Tontitown ; .
PO Box 305 N

Tontitown, AR 72762
IMPORTANT ~ KEEP THIS PAGE

RE: City of Tontitown, AR | $360,000.00 Government Obligation Contract
Dear Chief Jenison,

Enclosed are our lease documents based on the final credit review and Jease terms approved for Tontitown, Arkansas. An
overview of key steps follows. Questions? Call 800-541-0114 x-22

* Lease Document Return: The Interest rate lock has been extended for signed documents returned no later than August 11,
2022 (after which rates float). Please return these legal documents at your earliest convenience. A prepaid UPS overnight
envelope has been provided, which can be dropped at any UPS box, UPS store, or UPS facility (no charge). You can also use
FedEx or Express Mail to ensure prompt delivery and tracking of these signed originals and your check,

® Please return ONE CHECK for the Documentation Fee with your lease documents. In addition, you may want to alert
Accounting.

e This contract requires a Governing Body Resoluticn (sample attached). Please allow adequate time to complete this step.

® A “Certificate of insurance” covering all vehicles and equipment is required before disbursing funds to any vendor. See the
“Vendor Prompt Funding Notes” for specific instructions.

* "Vendor Prompt Payment Notes” This document is included with your lease documents and contains essentiaf vendor payment
& insurance instructions. (KEEP the Vendor Prompt Payment Notes page for your files)

e Vendor Pavments can be requested any time AFTER you accept some or all of the vehicles and equipment--as outlined in
Vendor Prompt Payment Notes. Vendors can be paid as soon as three business days after we receive: 1) your signed lease, 2)
your payment authorization, 3) vendor invoices, and 4) certificate of insurance.

® LAST STEP: Verbal Authorization to release vendor payments. Our bank will call the authorized signer directly for a "verbal
confirmation” that the City of Tontitown has authorized our bank to disburse payments on your behalf, at your direction.

You are our customer for life! Don't hesitate to call if you have any questions—big or small about the paperwork or
billing—today, tomorrow, or 5 years from now. Thanks for choasing us to serve the City of Tontitown!

FIRST CAPITAL EQUIPMENT LEASING CORP.

ePrgsident of Government Finance
Bob®@[easetxperts.com (Fax 1-800-403-3529)

P.Q. Box 1018

PRone (308 833-2

32 WolF Hill, East Sandwichy, MA 02537 108
228 » (800 589-0114 » Fax (508) B35-6

WiVw. LeaseDxperts.com







- First Capital Equipment Leasing Corp.

LeaseExperts.com™

Phone 800-541-0114 ® Fax 800-403-3525 & Email: VPsales@LeaseExperts.com

July 14, 2022

Corey Jenison, Chief of Police
City of Tontitown, Arkansas (Police Department)
Main PH: 479-361-9168 e Contact PH: 479-361-9168 e Email: Clenison@tontitownar.gov

=
Cortobratng 15 Yoars
Agrdd FHIZT

CONFIDENTIAL
Municipal Police Fleet Lease-to-Own Financing Quotation & General Terms - Refrashed

City of Tontitown, Arkansas

Flaat Equi;ment i Be Fii:mnced: {6) New Dodge Durango PPV's w/Law Enforcement Upfits & Equipment T
I
' I

£xact descriptions requirad
Anticipated Vendor Delivery/Payment: | T.B.D.

Net Amount to Finance: | $360,000.00 Program: MUNIL
i e 3 S

e
OPTIONS 7 AYEARS O\ 5 YEARS 6 YEARS
Lease-to-Own Payment: | { $100,112.43/ Year \ $81,791.87 / Year $69,702.41 / Year
Fixed Interest: |~ 4.400% ot 4.4007% 4.458%
[ RatesLocked Thru the Closing Date: | Jul 28, 2022 (After Thursday, July 28" rar s float until the signed contract is received) ]
[ Down Payment + Security Deposit: | Waived {Due ot Lease Signing] 7
L Documentation & Legal: | 5687 (Due ot Lease Signing)

First Annual Lease Payment Due: | Jul 28, 2023

— — — i e ——

Our EXPERIENCE COUNTS! Call me at 800-541-0114 x-22! .
Quotation Terms & Important Notes

Regards, 1 have reviewed and approved the Quotdtion & General Terms
Bﬁb 74 fffm‘tﬁ above and the lmportant Notes below. ! have « CIRCLED - my

i : . preferred Term & Payme L H
Vice President of Government Finance ‘
Bob@®@LeaseExperts.com Approved By:

m Titley/ / Bate: 1-2%-22

IMPORTANT NOTES - PLEASE READ ME!

This is o low-interest, TAX-EXEMPT MUNICIPAL LEASE-TO-OWN FINANCING QUOTATION for the City of Tontitown, Arkansas /{ESSEE, you, yeur"), not a centract or ¢
commitment to finance by First Capital Equipment Leasing Corporation (“FCELC”). State, county, and municipal entities, special districts & authorities must qualify as
Issuers of tox-exempt debt under IRS Secticn 103 of 1986, THIS IS A MUNICIPAL LEASE FOR A GOVERNMENT ENTITY, NOT A COMMERCIAL CAR LEASE, TAX-EXEMPT

there is NO MONEY DOWN AT SIGNING OR DUE AT THE END OF THE LEASE. THERE ARE NO MILEAGE, USAGE, OR CONDITION CHARGES. UNLIKE a commercial lease, the
CITY OF TONTITOWN QWNS ALL OF THE VEHICLES AND EQUIPMENT. VEHICLES AND EQUIPMENT ARE TITLED IN CITY OF TONTITOWN'S NAME, AND REMAIN IN ITS
POSSESSION AFTER THE LEASE-THERE IS NO BUYOUT, BALLOON PAYMENT, OR EQUIPMENT RETURN. ALL CONTRACTS INCLUDE AMORTIZATION AND EARLY PAYOFF
SCHEDULES. INTEREST RATES ARE FIXED AND DISCLOSED. UNLIKE cormmercial lease, NON-APPROPRIATION LANGUAGE IS AUTOMATICALLY INCLUDED where required
by law. The only maintenance required is keeping the egquipment in good condition and in proper working order during the lease term. This Quotation assumes that
Lessee’s toial tax-exempt borrawing for the lease-origination year wifl be under the (RS $10MM “BQ”limiL. (Other options available). The quotaticn pricing, conditions,
and terms are subject to g credit-based review, finol vendar & equipment opproval, applicable federal, state & local laws, and are subject to change, correction, or
withdrawal by FCELC, The LEASE CONTRACT will incorporate the financing terms and conditions approved for this offer and is the sole, entire and final financing
agreement between you, FCELC, any assignee hereof, and supersedes all previous quotations and discussions, The INTEREST RATE shown is the FIXED, effective annual
rate. Vehicles and equipment are saurced by vou fram eny vendar of your choice, including state contract helders and purchasing cooperatives, and sold directly to you

changes in the transaction amount, timin , lease structure, equipment to be financed, moteriot omissions, or inaccuracies in the information pravided to FCEL C, or
adverse changes in Lessee’s finoncial stotus or credit rating prior to funding. Lease payments do not include required insuronce, title fees, seles, use or other taxes, tags,
maointenance, consumabies, vendor usage, or “click” charges, delivery, or installation unless specifically included herein. Vendor deposits, advances, or progress
Ppayments are NOTINCLUDED unless opproved in writing. * VENDORS ARE PAID ON YOUR BEHALF BY BANK WIRE TRANSFER THREE {3} BUSINESS DAYS AFTER: 1) FCELC's
timely receipt of the executed lease contract documents, 2) Your confirmation of delivery and your unqualified acceptance of the equipment, and 3} FCELC's receipt of
Yyour Vendor Payment outhorization including required insurance (see Veador Prompt Payment Notes). The information in this quotation is not intended to be and shouid
not be construed as “advice.” FCELC ISNOTA MUNICIPAL ADVISOR, MUNICIPAL FINANCIAL CONSULTANT, FIDUCIARY, OR AGENT for any person or entity under Section 158
of the Securities Exchange Act of 1934, the munitipal advisor rules of the SEC, or otherwise, FCELC acts forits account only and is not recommending that Lessee take any
action regarding this Quotation. The Lessee shouid carefully review this Quotation ond all FCELC documentation with such independent financial, tox, and legal advisors
os it deems appropriate.
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